SIKKIM HYDRO POWER VENTURES LIMITED

DIRECTORS’ REPORT

To,
The Shareholders of
Sikkim Hydro Power Ventures Limited

Your Directors have pleasure in submitting their Twelfth Annual Report, together with
the Audited Accounts of the Company, for the period 1% April, 2016 to 31% March,
2017 (the Period).

Pursuant to the notification dated February 16, 2015 of the Ministry of Corporate
Affairs (MCA), your Company has adopted the Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 in preparing and presenting
the Financial statements beginning the financial year under report, the figures for the
previous financial year ended on March 31, 2016 and the balances as on October 1,
2014 have been restated accordingly in order to make these comparable.

1. FINANCIAL RESULTS:

The Company has loss of Rs.89,630/- for the Period; which has been carried to
the Balance Sheet.

2. PROJECT STATUS:

The Company is developing a 66 MW Rangit || Hydro Power Project in West
Sikkim, which consist a 40m high Concrete Gravity Dam, 4745m long Head Race
Tunnel, 65.5m Surge Shaft, 2500m Pressure Shaft and Surface Power House.

The Civil Contractor has already re-mobilised and construction has commenced
since July, 2016. The entire land for the project has been acquired by the
Government of Sikkim (“GoS”). Resettlement and rehabilitation of the affected
persons has been completed except for those whose additional land acquired by
GoS later on. All the initial infrastructure works are completed including river
diversion works damaged in flash flood and rains are restored to required service
conditions. The Company has already achieved the financial closure for the
project. Excavation of 65.5m deep Surge Shaft completed, 400m Head Race
Tunnel (“HRT”), 220m of Pressure Shaft (‘PS”) completed and further excavation
of HRT, PS and Dam is in progress.

3. DIVIDEND/TRANSFER TO RESERVES:

In view of loss during the year, the Directors have not recommended any dividend
for the financial year under review. No amount is transferred to any reserves.

4. MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL
POSITION OF THE COMPANY BETWEEN THE END OF THE FINANCIAL
YEAR AND THE DATE OF THE REPORT:

There are no material changes and commitments affecting the financial position
of the Company between the end of the financial year and the date of this Report.
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SIKKIM HYDRO POWER VENTURES LIMITED

5. CONSERVATION OF ENERGY, TECHNOLOGY ABSORBTION, FOREIGN
EXCHANGE EARNINGS & OUTGO:

As the Project is under construction, the other particulars required to be provided
in terms of Section 134(3)(m) of the Companies Act, 2013 read with Rule 8 of the
Companies (Accounts) Rules, 2014 are not applicable to the Company. The
Company has neither earned nor spent any foreign exchange during the Period.

6. PARTICULARS OF EMPLOYEES:

During the Financial Year / Period or any part of it, the Company has not
employed any employee in receipt of remuneration in excess of the limits
specified under Section 197 of the Companies Act, 2013, read with Rule 5(2) of
the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014.

7. DIRECTORS’ RESPONSIBILITY STATEMENT:

In accordance with Section 134(5) of the Companies Act, 2013, the Directors to
the best of their knowledge and ability confirm that:

i. in the preparation of the annual accounts, the applicable accounting standards
had been followed along with proper explanation relating to material departures;

ii. they have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent, so as to give a
true and fair view of the state of affairs of the Company at the end of the
financial year and of the loss of the Company for that Period;

iii. they have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding
the assets of the Company and for preventing and detecting fraud and other
irregularities;

iv. they have prepared the annual accounts on a going concern basis;

v. they have devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating
effectively.

8. BOARD OF DIRECTORS:

Mr. Vijay Chiplunkar has joined the Board as an Additional Director w.e.f, 27
October, 2016 and hold office upto the date of ensuing Annual General Meeting
of the Company. The notice under Section 160 of the Companies Act, 2013,
along with the requisite deposit has been received from the member signifying
their intention to propose Mr. Vijay Chiplunkar as the candidate to the office of
Director of the Company.

Mr. Puneet Dammani resigned from the Directorship of the Company w.e.f. 27"
October, 2016.

Mr. Hemant Chandel, Director, retires by rotation at the ensuing Annual General
Meeting of the Company and being eligible, has offered himself for
re-appointment.
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SIKKIM HYDRO POWER VENTURES LIMITED

9. NUMBER OF MEETINGS OF THE BOARD:

Five Board meetings were held during the financial year. These were held on
20" April, 2016, 31%' May, 2016, 20™ September, 2016, 27" October, 2016 and
22" February, 2017.

The intervening gap between the Meetings was not more than 120 days as
prescribed under the Companies Act, 2013. Details of attendance by each
Director at the said Board meetings are as under:

Name of Director (s) Number of Meetings held Attended

Mr. Hemant Chandel 5 5

Mr. Puneet Dammani* 4 4

Mr. Kishor Kumar Mohanty 5 3

Mr. Vijay Chiplunkar** 2 2 i

* Ceased to be a Director w.e.f. 27" October, 2016.
** Appointed as the Additional Director w.e.f. 27" October, 2016.

10. RISK MANAGEMENT:

The Board has not developed and implemented a formal risk management policy
for the Company. However, the Board of Directors periodically as a part of its
review of the business consider and discuss the external and internal risk factors
like markets related, logistics related, Government policy related matters that
may threaten the existence of the Company.

11. PARTICULARS OF LOANS, GUARANTEES OR INVETMENTS:

The Company has not made any loans, guarantees or investments as covered
under Section 186 of the Companies act, 2013.

12. EXTRACT OF THE ANNUAL RETURN:

As provided under Section 92(3) of the Companies Act, 2013, the extract of
annual return is given in Annexure | in the prescribed Form MGT-9, which forms
part of this report.

13. CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:

The Company has not made any related party transactions covered under the
provisions of Section 188 of the Companies Act, 2013 hence; prescribed Form
AOC-2 is not applicable.

14. POLICY ON DIRECTORS’ APPOINTMENT, REMUNERATION AND OTHER
DETAILS:

The Board is yet to formulate a formal policy on Directors’ appointment,
remuneration and other details.
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SIKKIM HYDRO POWER VENTURES LIMITED

15. BOARD EVALUATION:

No formal annual evaluation was made by the Board of its own performance and
that of its committees and individual directors.

16. AUDITORS:

M/s. Chaitanya C. Dalal & Co., Chartered Accountants were appointed as the first
Statutory Auditors of the Company w.e.f. 6" September, 2005. Pursuant to
provisions of Section 139(2) of the Companies Act, 2013 ("Act’), the Company
shall not re-appoint an audit firm as an auditor for more than two terms of five
consecutive years. M/s. Chaitanya C. Dalal & Co., Statutory Auditors completed
their two terms of five consecutive years and also one year of transition period
provided under the Act. They cannot be re-appointed pursuant to said Section
139(2) of the Act. It is thus proposed to appoint M/s. Modi Manoj & Co.,
Chartered Accountants as the Statutory Auditors of the Company from the
conclusion of twelfth Annual General Meeting until the conclusion of the
seventeenth Annual General Meeting of the Company. The Company has
received consent and a certificate from M/s. Modi Manoj & Co., Chartered
Accountants expressing their willingness and eligibility for appointment as the
Statutory Auditors of the Company.

17. AUDIT COMMITTEE:

The Audit Committee of the Board oversees and reviews the financial reporting
system and disclosures of its financial results. This Committee reviews the
adequacy of internal audit procedures, systems and quality of audits,
recommends the appointment of statutory auditors and discusses with them the
internal control system. The composition of the Audit Committee is as follows:

Mr. Kishor Kumar Mohanty, Chairman
Mr. Vijay Chiplunkar, Member
Mr. Hemant Chandel, Member

One meeting of the Audit Committee was held during the financial year. This was
held on 315 May, 2016.

Name of Director (s) Number of Meetings held Attended
Mr. Kishor Kumar Mohanty 1 1
Mr. Hemant Chandel 1 1
Mr. Puneet Dammani * 1 1
Mr. Vijay Chiplunkar** - -

* Ceased to be a member of the Audit Committee w.e.f. 27" October, 2016.

* Appointed as the member of the Audit Committee Director w.e.f. 27" October,
2016.

18. CHANGE IN THE NATURE OF BUSINESS:

There has been no change in the nature of business during the year under
review.
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SIKKIM HYDRO POWER VENTURES LIMITED

19. KEY MANAGERIAL PERSONNEL:

The Board would like to inform that necessary steps are being taken for the
appointment of relevant key managerial personnel.

20. NOMINATION & REMUNERATION COMMITTEE:

The Board is yet to constitute the Nomination & Remuneration Committee.
21. AUDITORS’ REPORT & SECRETARIAL AUDITORS’ REPORT:

In the opinion of the Directors, the observation made by the Auditors in their
Report are self-explanatory and do not require any clarification by the Directors.

The Secretarial Auditors’ have qualified their report by stating:

1. The Company has not appointed any KMP, as envisaged in Section 203 of
the Companies Act, 2013.

2. The Board composition is not as per Section 149 of the Companies Act, 2013.

3. The Company has not constituted any - Nomination & Remuneration
Committee. The Composition of the Audit Committee is not as per Section
177 of the Companies Act, 2013.

The Board would like to inform that necessary steps are being taken for the
appointment of relevant managerial personnel and committees.

The Report of the Secretarial Auditor is given as an Annexure |l which forms part
of this report.

22. INTERNAL FINANCIAL CONTROLS & THEIR ADEQUACY:

Your Company'’s internal financial control systems commensurate with the nature
and size of its business operations. Your Company has adequate internal
financial controls in place to ensure safeguarding of its assets, prevention of
frauds and errors, protection against loss from unauthorized use or disposition
and the transactions are authorised, recorded and reported diligently in the
Financial Statements.

23. DEPOSITS:

The Company has not accepted any deposits covered under Chapter V of the
Companies Act, 2013.

24. SUBSIDIARIES / ASSOCIATES / JOINT VENTURES:

The Company does not have any subsidiary or associate company or joint
venture.

e

Registered Office : Second Floor, Plot No. 360, BIock-B,DSector 19, Dwarka, New Delhi- 110075, INDIA
CIN : U40100DL2005PLC257673

Corporate Office : Orbit Plaza, 5th Floor, Plot No. 952/954 New Prabhadevi Road, Prabhadevi, Mumbai - 400 025, INDIA
Tel.: 91-22-6748 7200 » Fax : 91 - 22 - 6748 7201 * E-mail : info@gammoninfra.com
Website : www.gammoninfra.com




SIKKIM HYDRO POWER VENTURES LIMITED

25. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS
OR COURTS OR TRIBUNALS:

There are no significant / material orders passed by the Regulators or Courts or
Tribunals which would impact the going concern status of the Company and its
future operations.

26. CORPORATE SOCIAL RESPONSIBILTY:

CSR related provisions of the Companies act, 2013 do not apply to the Company
as the Company does not meet profit, turnover or net worth criteria prescribed in
this regard.

27. ACKNOWLEDGEMENT:

The Directors wish to express their sincere gratitude to the State Government,
the commercial banks and the financial institutions for their continued co-
operation and assistance.

For and on behalf of the Board
>K§ of Sikkim Hydro Power Ventures Limited

9 Vz; o(/

Vijay Chiplunkar ~ Hemarit Ch
Director B’rector

—

Place: Mumbai
Date: 29.08.2017

P
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ANNEXURE I

Form No. MGT-9

EXTRACT OF ANNUAL RETURN AS ON THE FINANCIAL YEAR ENDED ON 31.03.2017

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the

Companies (Management and Administration) Rules, 2014]

1. REGISTRATION AND OTHER DETAILS:
i. U40100DL2005PLC257673
ii. 1 05.09.2005
iii. Sikkim Hydro Power Ventures Limited
iv. Company Limited by shares / Indian Non-
Government Company.
v. | Second Floor, Plot No. 360, Block — B, Sector 19,
Dwarka, New Delhi — 110 075.
Contact Details: 08527849366
vi. | Whether listed company No
vii. | Name, Address and Contact details of Registrar and N. A
 Transfer Agent, if any .
II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:-
g pany

Sr.  |Name and Description of main products NIC Codeofthe % to total turnover of the
No. |/services Product/ service company =
1 Electric power generation by hydroelectric | 35101 N.A.

power plants

1. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Gammon House, Veer
Savarkar Marg, Prabhadevi,
Mumbai — 400 025.

Phone no.: (022) 6748 7200

 Sr. | Name And Address Of The | CIN/GLN | Holding/ % of | Applicable
' No. | Company - : Subsidiary shares Section
e /Associate | held
L. Gammon Infrastructure L45203MH2001PLC131728 | Holding 100.00% Section 2(46)
Projects Limited Company

He



IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equitv)

i. Category-wise Share Holding

Shares held at the beginning of the

a) Individual/ HUF ' - 3 3 - 3 3 3 _ i
b) Central Govt - - - z 3 & = - ”
c) State Govi(s) - - - & " 0
d) Bodies Corp 6,27,35,936 3 6,27,35,939 100 6,27,35,936 3 6,27,35,939 100 -

e) Banks/FI - - - 5 5 % = ~
) Any Other
Sub-total(A)(1) 6,27,35,936 6 6,27,35,942 100 6,27,35,936 6 6,27,35,942 100 =

2) Foreign
a) NRls- = - - = 5 2 _ R -
Individuals
b) Other- - - - - & & g 8 =
Individuals
c) Bodies Corp. - = “ - - - - _ .
d) Banks / F1 - - - = - - _ ~ -
e) Any Other.... - - - p : - _ R N

Sub-total (A)(2):-
Total Promoter 6,27,35,936 6 6,27,35,942 100 6,27,35,936 6 6,27,35,942 100 E
Shareholding

(AFA) () HAN2)

1. [Institutions
a) Mutual Funds - - - - - - & S 5
b) Banks/FI - - - - - - - - <

¢) Central Goy
d) State Govt(s) - - - s - - N N
e} Venture Capital - - - - - - - - -

Funds
) Insurance “ - = & _ 2 2 & ”

Companies
g) Flls - - - - - - = . =
h) Foreign Venture - - - - - - _ - 4

Capital Funds
i) Others (specify) - - - - < 4 N ~ -

Sub-total (B)(1)

2. Non Institutions
a) Bodies Corp. - - - - - < = i -




(i) Indian
(ii) Overseas

b) Individuals

¢) Others(Specify)

Sub-total (B)(2)

Total Public
Shareholding
(B)y=(B)()+ (B)2)

C. Shares held by
Custodian for
GDRs & ADRs

Grand Total

(A+B+C)

6,27,35,936 6

6,27,35,942

100

6,27,35,936 6

6,27,35,942 100

ii. Shareholding of Promoters

Name

. | Shareholders

| Shareholdi“gat

1. | Gammon 62735942 | 100,00 62735042
Infrastructure
Projects Ltd.
Total 6,27,35,942 100.00 51.00 6,27,35,942 100.00 51.00 s

iii. Change in Promoters’ Shareholding (please specify, if there is no change: N.A.

=)
S

Shareholding at the beginning of the

year

Cumula tive Shareholding d uring the
. year L

No. of shares

- % of total shares
of the company

No. of shares

% of total shares of
the company

At the beginning of the year |-

" |Date wise Increase / Déggeaée in |-
Promoters Shareholding during

ﬂ//




the year speuf:vmg th rTeasons for

iv. Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDR

and ADRs):N.A.

ding at the beginning of the |

For Each of the Top 10
Shareholders

At the begmnmg.nf the year

the

specnfymg
mcrea .

durmg the year)

v. Shareholding of Directors and Key Managerial Personnel- NIL

| Shareholding at the beginning of the

For Each of the Directors '&

% of total shares ot‘

. of shares
KMP . ithe company
Directors:

At the beginning of the year

Date wise Increase / Decrease in

Speclfymg the reasons for
increase / decrease (e.g. allotment
/ transfer / bonus/ sweat eqmty
etc):

{Shareholding during the year

|At the ]':nd of the vear




V.INDEBTEDNESS

Indebtedness of the Company including interest outstandmglaccrued but not due for payment

| Secured Loans | ~ Unsecured De_ osits ~ Total
. - = excluding deposits | - Loans . Indebtedness
Indebtedness at the beginning of
the financial year (01-April-
2016)
i) Principal Amount 1,000 = o 1.000
ii) Interest due but not paid =t - o -
iii) Interest accrued but not due = - =
Total (i+ii+iii) 1,000 — . 1,000
Change in Indebtedness during
the financial year -- i
- Addition == - - -
- Reduction - -
Net Change = - Z e
Indebtedness at the
end of the financial year (31-
Mar-2017)
i) Principal Amount 1000 - - 1000
ii) Interest due but not paid - = - --
iii) Interest accrued but not due . - - --
Total (l+11+‘111) 1000 — — 1000
VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and/or Manager: N.A.
~ Particulars of Remuneration ~ Name of MD/WTD Total
' __ Manager _ Amount

1. Gross salary

Act, 1961

(a) Salary as per provisions contained in
section 17(1) of the Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Income-tax

(c) Profits in lieu of salary under section
17(3) Income- tax Act, 1961

2 Stock Option
3. Sweat Equity
4, Commission

- as % of profit
- others, specify...

5. Others, please specify

Total (A)

Ceiling as per the Act




B. Remuneration to other directors: NIL

Independent Directors

- Fee for attending board committee meetings
-+ Commission
- Others, please spectfy

Towl(hy

Other Non-Executive Dzrectors

- Fee for attending board committee meetings
- Commission
- Others, please specify

Total (2)

Total (B)=(1+2)

Total Managerial Remuneration

Overall Ceiling as per the Act

C. Remuneration to Key Managerial Personnel Other Than MD /Manager /WTD: N.A.

| Remuneration

Particularsof

Key 'Manag'f_e"‘ml Personnel

L

Gross salary

(a) Salary as per provisions
contained in section 17(1) of

the Income-tax Act, 1961

(b) Value of perquisites u/s

17(2) Income-tax Act, 1961

(c) Profits in lieu of salary under
section 17(3) Income-tax Act, 1961

Stock Option

Sweat Equity

Commission
- as % of profit
- others, specify...

Others, please spemfy

Total

VIL PENALTIES / PUNISHMENT/ COMPOUNDING

OF OFFENCES: N.A.

Type ‘Section of the Brief Details of Penalty/ | Authority[RD | Appeal
Companies | description | Punishment/ fNCLTICourt] made. If
' . Compoundmg fees | - | any(give
_ 1mposed - . | details)
;_;A;.:'Company : T
Penalty
Punishment
Compounding




- B. Directors

Penalty

Punishment

Compounding

'C. Other Officers In

Default

Penalty

Punishment

Compounding

Place: Mumbai
Date: 29.08.2017

For and on behalf of the Board

\% Sikkin\'l!\l-flmeower Ventures Limited

Vijay Chiplunkar Hemant Chandel
Director Directo
DIN: 07537765 DIN: 07473472













Chaitanya C. Dalal & Co.
CHARTERED ACCOUNTANTS

111, Maker Chambers-IIl, 11" Floor, 223,
Nariman Point, Mumbai 400021, India
Off:(022)-22873338, 22040533

e.mail: ccd2@rediffmail.com Web: caccd.com
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INDEPENDENT AUDITOR'S REPORT

To,
The Members,
Sikkim Hydro Power Ventures Limited

Report on the Ind AS Financial Statements

1. We have audited the accompanying Ind AS financial statements of Sikkim Hydro Power Ventures Limited,
which comprise the Balance Sheet as at March 31, 2017 the Statement of Profit and Loss (including other
comprehensive income), Statement of Cash Flows and the Statement of Changes in Equity for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements & for Internal Financial

Controls over Financial Reporting

2. The Board of Directors of the Company are responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the act’) with respect to the preparation of these Ind AS financial statements that give
a true and fair view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under Section 133 of the
Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

3. The Company's management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
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Chaitanya C Dalal & Co

Chartered Accountants

effectively for ensuring the orderly and efficient conduct of its business, including adherence to company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

4. Our responsibility is to express an opinion on these Ind AS financial statements based on our audit and to
express an opinion on the Company's internal financial controls over financial reporting based on our audit.

5. We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

6. We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act and the Guidance Note on Audit of Internal Financial Controls over Financial Reporting. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Ind AS financial statements are free from material
misstatement and whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

7. An audit involves performing procedures to obtain audit evidence about the amounts, the disclosures in the
financial statements and adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risks that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the Ind AS financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial controls relevant to the Company’s preparation
of the financial statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

8. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the Company's internal financial controls system over financial reporting and the Ind AS
financial statements.

Meaning of Internal Financial Controls over Financial Reporting

9. A company's internal financial controls over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of Ind AS financial statements
for_ ex_jtgmal purposes in accordance with generally accepted accounting principles. A company's internal
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Chaitanya C Dalal & Co

Chartered Accountants

financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions
of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a
material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

10. Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

11. In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India including the Ind
AS, of the financial position of the Company as at 31st March 2017, and its financial performance including
other comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

12. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143 (11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3and 4 of the Order.

13. As required by section 143(3) of the Act, we report that:

A) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

B) In our opinion, proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books.

C) The balance sheet, the statement of profit and loss, the statement of cash flows and the statement of
cP_anges in equity dealt with by this Report are in agreement with the books of account;

R




Chaitanya C Dalal & Co

Chartered Accountants

D) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules 2014.

E) On the basis of written representations received from the directors as on March 31, 2017, taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2017, from being
appointed as a director in terms of Section 164(2) of the Act.

F) In our opinion considering nature of business, size of operation and organisational structure of the entity,
the Company has an adequate internal financial controls system over financial reporting and such internal
financial controls over financial reporting were operating effectively as at 31st March 2017.

G) With respect to the other matters to be included in the Auditor's report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its financial
position. :
IL. The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses.

III.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

IV.  The Company has provided requisite disclosures in its Ind AS financial statements as to
holdings as well as dealings in Specified Bank Notes during the period from 8 November
2016 to 30 December 2016 and these are in accordance with the books of accounts
maintained by the Company.

For Chaitanya C. Dalal & Co.
Chartered Accountants
FRN: 101632W
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Partner

Membership No. 35809

Place: Mumbai
Date: 17% June 2017



Chaitanya C Dalal & Co

Chartered Accountants

Annexure “A” to the Independent Auditor’s Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone Ind AS financial statements for the year ended 31 March 2017, we report that:

)

(i)

(iif)

(iv)

v)

(vi)

(vii)

(@) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) According to the information and explanations given to us, fixed assets of the Company

have been physically verified by the management at reasonable intervals and no material
discrepancies were noticed on such verification.

(¢) According to the information and explanations given to us, the Company has proper title
in case of the immoveable property it owns and is found to be in order.

The Company does not have any inventory and hence reporting under clause (ii) of the
CARO 2016 is not applicable.

(a) As verified from the records and books of accounts, the company has not granted any
interest free inter corporate deposit or loan during the year to the parties covered in the
register maintained under section 189 of the Companies Act 2013.

(b) The outstanding balance of total interest free inter corporate deposits granted to the
parties covered u/s 189 of the Companies Act 2013 as on 31 March 2017 is Rs.
12,50,00,000/-. Deposits granted are receivable on demand.

As verified from the records and books of accounts, the company has not granted any loans,
made investments or provided guarantees which require compliance with the provisions of
Section 185 and 186 of the Companies Act, 2013 and hence reporting under clause (iv) of
the CARO 2016 is not applicable.

According to the information and explanations given to us, the Company has not accepted
any deposit during the year and does not have any unclaimed deposits. Hence reporting under
clause (v) of the CARO 2016 is not applicable.

Having regard to the nature of the Company’s business / activities, reporting under clause
(vi) CARO 2016 is not applicable.

According to the information and explanations given to us, in respect of statutory dues:

(@ The Company has been regular in depositing undisputed statutory dues, including
Income-tax, Service Tax, Value Added Tax, cess and other material statutory dues
applicable to it to the appropriate authorities.




Chaitanya C Dalal & Co

Chartered Accountants

(viii)

(ix)

(%)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(b) There were no undisputed amounts payable in respect of Income-tax, Service Tax,
Value Added Tax, cess and other material statutory dues in arrears as at 315t March
2017 for a period of more than six months from the date they became payable.

(c)  There are no dues of Income-tax, Service Tax, and Value Added Tax as on 315t March
2017 on account of disputes.

The Company has not taken any loans or borrowings from financial institutions, banks and

government or has not issued any debentures. Hence reporting under clause (viii) of CARO
2016 is not applicable to the Company.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause (ix) of the
CARO 2016 Order is not applicable.

To the best of our knowledge and according to the information and explanations given to us,
no fraud on the Company by its officers has been noticed or reported during the year.

The Company has not paid any managerial remuneration during the year and hence the limits

and approvals mandated by the provisions of section 197 are deemed to have been complied
with.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO
2016 Order is not applicable.

In our opinion and according to the information and explanations given to us the Company
is in compliance with Section 188 and 177 of the Companies Act, 2013, where applicable,
for all transactions with the related parties and there are no details of related party
transactions that are required to be disclosed in the Ind AS financial statements as required
by the applicable accounting standards.

During the year the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under clause (xiv) of
CARO 2016 is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the year
the Company has not entered into any non-cash transactions with its directors or persons
connected with him and hence provisions of section 192 of the Companies Act, 2013 are not
applicable.




Chaitanya C Dalal & Co
Chartered Accountants

(xvi) The Company is not required to be registered under section 45-1 of the Reserve Bank of India
Act, 1934

For Chaitanya C. Dalal & Co
Chartered Accountants
FRN: 101632W

Chaitanya C. Dalal & Co.
Partner
M No. 35809

Place: Mumbai
Date: 17% June 2017



SIKKIM HYDRO POWER VENTURES LIMITED
CIN: U40100DL2005PLC257673
BALANCE SHEET AS AT MARCH 31, 2017
(All amounts are in lacs unless otherwise stated)

Particulars Notes As at 31.03.2017 As at 31.03.2016 As at 01.10.2014
Assets
(1) Non-current assets
(a) Property, Plant and Equipment 3 1,887.56 1,890.52 1,898.93
(b) Capital Work in Progress 4 8,523.40 8,016.91 7,57532
(c) Financial Assets 5
(i) Loans 5.1 - - -
(d) Other Non-current assets 7 104.60 104.60 104.60
Total Non - Current Assets (A) 10,515.56 10,012.03 9,578.84
(2) Current Assets
(a) Inventories
(b) Financial Assets
(i) Cash and cash equivalents 4 17.34 13.46 466.91
(i) Loans 5.1 1,215.51 2,187.92 2,000.00
(iii) Others 6 10.00 10.00 10.00
(c) Other current assets 7 4.55 8.61 8.72
Total Current Assets (B) 1,247.40 2,219.99 2,485.63
Total Assets (A+B) 11,762.96 12,232.02 12,064.47
|EQUITY & LIABILITIES
Equity
{a) Equity Share capital 9 6,273.59 6,273.59 6,273.59
{b) Other Equity 10 3,989.43 4324.64 3,679.98
Total Equity (A) 10,263.03 10,598.23 9,953.57
Liabilities
JNon-Current Liabilities
(a)  Financial Liabilities
(i) Borrowings 11 - 0.01 0.01
(b)  Provisions 14 4.25 7.05 5.37
Total Non-Current Liabilities (B) 4,25 7.06 5.38
Current Liabilities
(a) Financial Liabilities
(i) Trade payables 12 1,419.83 1,600.02 -
(iii) Other financial liabilities 13 75.85 23.22 2,098.22
(b)  Provisions 14 - 3.35 7.15
(c) Current Tax Liabilities (Net) 15 - 0.14 0.14
Total Current Liabilities (C) 1,495.68 1,626.72 2,105.52
TOTAL EQUITY AND LIABILITIES (A+B+C) 11,762.96 12,232.02 12,064.47

As per our report of even date

For Chaitanya C. Dalal & Co
Chartered Accountants.
Firm Registration No. 101632W

Chaitanya C. Dalal
Partner.
Membership No. : 35809

Place : Mumbai
Date :June 17, 2017

For and behalf of the Board of Directors of
Sikkim Hydro Power Ventures Limited

fjay Chiplunkar
Director
DIN: 07537765




SIKKIM HYDRO POWER VENTURES LIMITED
CiN: U40100DL2005PLC257673
Statement of Profit and Loss for the year ended March 31, 2017
{All amounts are in lacs unless otherwise stated)

Particulars
Note Ref March 31, 2017 March 31, 2016
| Revenue from Operations ( Gross):
a) Revenue from Operations “ =
Revenue from Operations - -
Il Other Income: z 2
Il Total Revenue (I +11) 2 -
IV Expenses:
Employee Cost z =
Finance Charges 5 -
Depreciation and amortisation expense "
Administrative Expenses 16 0.9 0.7
Total Expenses 0.90 0.71
V  Profit Before Tax (IlI-IV) (0.90) (0.71)
VI Tax Expense
1. Current Tax - .
Vil Profit for the period ( V-VI) (0.90) (0.71)
Other comprehensive income
Re-measurement gains/ (losses) on defined benefit plans . 0.23
Total comprehensive income (0.90) (0.48)
VIl Earnings per Equity Share:
Basic & Diluted 17 (0.00) (0.00)
Par Value
For Chaitanya C. Dalal & Co For and behalf of the Board of Directors of
Chartered Accountants. Sikkim Hydro Power Ventures Limited
Firm Registration No. 101632W
Chaitanya C. Dalal Vijay Chiplunkar

Partner. ““\47 vt
Membership No. : 35809 S

Place : Mumbai
Date :June 17, 2017

Director
DIN: 07537765

Place : Mumbai
Date :June 17, 2017



SIKKIM HYDRO POWER VENTURES LIMITED

CIN: U40100DL2005PLC257673

Cash flow statement for year ended 31/3/17

Particulars

CASH FLOW FROM OPERATING ACTIVITIES

Net Profit Before Tax As Per Profit & Loss Account
Adjusted For : Non Cash & Non operating Expenses
Depreciation on assets

Re-measurement gains/ (losses) on defined benefit plans

Operating Profit Before Working Capital Changes
Adjusted For:

(Increase)/decrease in loans/other financing & non financial assets
(increase)/decrease in financial liabilities and provisions

Income tax paid

Net Cash Flow From Operating Activities ( A)
CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Property, Plant & Equipment
CWIp
Intercorporate depost given

Net Cash Used in Investing Activities (B)

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from long-term borrowings
Proceeds from Inter-corporate loan

Interest Paid/ Capitalised

Net Cash Used in Financing Activities (C)

Net Change in Cash & Cash Equivalents (A+B+C)
Cash & Cash Equivalents at the beginning of the year
Cash & Cash Equivalents at the end of the year

Components of Cash and Cash Equivalents
Balances with scheduled banks in current account
Cash on hand

Total Components of Cash and Cash Equivalents

For Chaitanya C. Dalal & Co
Chartered Accountants.
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[._—,; Chartered

Place : Mumbai
Date :June 17,2017

(Amount in Rs. In lakhs)
2016-17

4.06
(133.70)
(0.14)

(506.49)
972.40

(0.01)
(334.09)

For and behalf of the Board of Directors of
Sikkim Hydro Power Ventures Limited

Place : Mumbai
Date :June 17, 2017

(0.90)

2.96
(0.23)

0.11
(477.11)

(129.78)

(127.95)

(0.83)
(441.60)
(187.92)

465.92

646.62

(334.10)
(334.10)

3.87
13.46
17.34

17.28
0.06
17.34

Vijay Chiplunkar
Director
DIN: 07537765

o

(Amount in Rs. In lakhs)
2015-16

(0.71)

7.76
0.23

(477.00)

(469.73)

(630.35)

646.62
646.62

(453.45)
466.91
13.46

13.29
0.17
13.46



SIKKIM HYDRO POWER VENTURES LIMITED
CIN: U40100DL2005PLC257673
SUNMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER EXPLANATORY INFORMATION TO
FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2017

1 Corporate Information
Sikkim Hydro Power Ventures Limited (SHPVL) was incorporated under the Companies Act, 1956, on September 5, 2005, as a
100% subsidiary of Gammon Infrastructure Projects Limited for the purpose of acting as the Special Purpose Vehicle for
developing the Rangit Il Hydroelectric project at Sikkim on Build, Own, Operate and Transfer (BOOT). The project involves the
development of 66MW hydroelectric power project on the river Rimbi, a tributary of river Rangit.

2 Basis of Preparation
These financial statements are Separate Financial Statements as per Ind AS 27 - Separate Financial Statements and are
prepared in accordance with Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with Rule 3 of

the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules
2016. :

For all periods upto and including the eighteen months period ended March 31, 2016 the Company prepared its financial
statements in accordance with accounting standards, Companies (Accounting Standards) Rule 2006 notified under the section
133 of the Companies Act, 2013 read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Previous GAAP).

The financial statements for the year ended March 31, 2017 are the first period for which the Company has prepared in
accordance with Ind AS. The previous period comparatives for the eighteen months period ended March 31, 2016 which were
earlier prepared as per previous GAAP have been restated as per Ind AS to make them comparable. The date of transition to
Ind AS is therefore October 1, 2014 for which the Opening Balance Sheet is prepared.

The standalone financial statements are presented in INR and all values are rounded to the nearest lacs (INR 00,000), except
otherwise stated.

These financial Statements are prepared under the historical cost convention on the accrual basis except for certain financial
instruments which are measured at fair values.

Accounting policies have been consistently applied except where a newly issued accounting standard is initially adopted or a
revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

2.1 Summary of significant accounting policies

The operating cycle of the business of the Company is twelve months from the reporting date as required by Schedule Ill to the
Companies Act, 2013.

a. Use of Estimates

The preparation of the financial statements in conformity with Ind AS requires management to make estimates, judgements
and assumptions. These estimates, judgements and assumptions affect the application of accounting policies and the reported
amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of financial statements and
reported amounts of revenues and expenses during the period. Accounting estimates could change from period to period.
Actual results could differ from those estimates. Appropriate changes in estimates are made as management becomes aware
of circumstances surrounding the estimates. Changes in estimates are reflected in the financial statement in the period in
which changes are made and if material, their effects are disclosed in the notes to the financial statements.

b. Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current/non-current classification.
An asset is current when :
- It is expected to be realised or intended to be sold or consumed in normal operating cycle or
- It is held primarily for the purpose of trading or
- It is expected to be realised within twelve months after the reporting period, or
- It is cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period
All other assets are classified as non-current.

A liability is current when :

- It is expected to be settled in normal operating cycle or

- It is held primarily for the purpose of trading or

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for atleast twelve months after the reporting period
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.




c. Property, Plant and Equipment (PPE)
Property, Plant and Equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.

Cost comprises of purchase price inclusive of taxes, commissioning expenses, etc. upto the date the asset is ready for its
intended use.

Significant spares which have a usage period in excess of one year are also considered as part of Property, Plant and
Equipment and are depreciated over their useful life.

Decommissioning costs, if any, on Property, Plant and Equipment are estimated at their present value and capitalised as part
of such assets.

Borrowing costs on Property, Plant and Equipments are capitalised when the relevant recognition criteria specified in Ind AS 23
Borrowing Costs is met.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets in accordance with Schedule ||
to the Companies Act 2013

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the
income statement when the asset is derecognised.

The residual values and useful lives of property, plant and equipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.

d. Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an

entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

e. Impairment Loss

Assets with an indefinite useful life and goodwill are not amortized/ depreciated and are tested annually for impairment. Assets
subject to amortization/depreciation are tested for impairment provided that an event or change in circumstances indicates that
their carrying amount might not be recoverable. An impairment loss is recognized in the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is the higher between an asset's fair value less sale costs
and value in use. For the purposes of assessing impairment, assets are grouped together at the lowest level for which there
are separately identifiable cash flows (cash-generating units).

Non-financial assets other than goodwill for which impairment losses have been recognized are tested at each balance sheet
date in the event that the loss has reversed.

g. Cash and cash equivalents
Cash and cash equivalents include cash in hand, demand deposits in banks and other short-term highly liquid investments

with original maturities of three months or less. Bank overdrafts are shown within bank borrowings in current liabilities
on the balance sheet.

h. Provisions and Contingent Liabilities
Provisions
The Company recognizes a provision when it has a present legal or constructive obligation as a result of past events; it is likely

that an outflow of resources will be required to settle the obligation; and the amount has been reliably estimated. Provisions are
not recognized for future operating losses.

Contingent liabilities
A contingent liability recognised in a business combination is initially measured at its fair value. Subsequently, it is measured at
the higher of the amount that would be recognised in accordance with the requirements for provisions above or the amount

initially recognised less, when appropriate, cumulative amortisation recognised in accordance with the requirements for
revenue recognition.

i. Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than
the contribution payable to the provident fund. The company recognizes contribution payable to the provident fund scheme as
an expense, when an employee renders the related service.

Gratuity, a defined benefit obligation is provided on the basis of an actuarial valuation made at the end of each

year/period on projected Unit Credit Method.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method.
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Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net
defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCI in the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent
periods.

Past service costs are recognised in profit or loss on the earlier of:

» The date of the plan amendment or curtailment, and

» The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset.

The current and non-current bifurcation is done as per Actuarial report.

Termination Benefits

Termination benefits are payable as a result of the company’s decision to terminate employment before the normal retirement
date, or whenever an employee accepts voluntary redundancy in exchange for these benefits. The company recognizes these
benefits when it has demonstrably undertaken to terminate current employees’ employment in accordance with a formal
detailed plan that cannot be withdrawn, or to provide severance indemnities as a result of an offer made to encourage

voluntary redundancy. Benefits that will not be paid within 12 months of the balance sheet date are discounted to their present
value.

Fair Value Measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair value is the
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

» In the principal market for the asset or liability, or

» In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming that market participants act in their economic best interest.

. Financial instruments

Initial recognition

The Company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the
instrument. All financial assets and liabilities are recognized at fair value on initial recognition, Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through profit

or loss, are added to the fair value on initial recognition. Regular way purchase and sale of financial assets are accounted for at
trade date.

Non-derivative financial instruments

Subsequent measurement

Financial assets carried at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the
asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business
model whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. The Company has made an irrevocable election for its investments which are classified as equity
instruments to present the subsequent changes in fair value in other comprehensive income based on its business model.
Further, in cases where the Company has made an irrevocable election based on its business model, for its investments which
are classified as equity instruments, the subsequent changes in fair value are recognized in other comprehensive income.

Financial assets at fair value through profit or loss
A financial asset which is not classified in any of the above categories are subsequently fair valued through profit or loss.

Financial liabilities
Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for contingent
consideration recognized in a business combination which is subsequently measured at fair value through profit and loss. For

trade and other payables maturing within one year from the Balance Sheet date, the carrying amounts approximate fair value
due to the short maturity of these instruments.




m. Taxes
Current Income Tax
Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date in the country. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred Tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and
their carrying amounts for financial reporting purposes at the reporting date.

The carrying amoum of deferred tax a_ssets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is

realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

For items recognised in OCI or equity, deferred / current tax is also recognised in OCl oi equity.

o. Earning per share
Earnings per share is galculatgd by dividing the net profit or loss before OCI for the year by the weighted average number of
equity shares outstanding during the period. For the purpose of calculating diluted earnings per share, the net profit or loss

before OCI for the period attributable to equity shareholders and the weighted average number of shares outstanding durin
the period are adjusted for the effects of all dilutive potential equity shares. 9

p. Segment reporting

Business segments have been identified on the basis of the nature of services, the risk return profile of individual business, the
organizational structure and the internal reporting system of the Company. ‘

Seament Composition:

The Company has been incorporated as a Special Purpose Vehicle to set up a 66 MW Hydro based j
Public Private Partnership scheme. ¢ i

Further, the Company’s operations are within a single geographical segment which is India.

q. Dividend Distribution

Dividend distribution to the Company's equity holders is recognized as a liability in the Company's an ’
. ; G nual acco
in which the dividends are approved by the Company’s equity holders. P UREEIR.the yeut




SIKKIM HYDRO POWER VENTURES LIMITED
Notes to financial statements for the year ended March 31, 2017
(All amounts are in lacs unless otherwise stated)

Statement of Changes in Equity
A Equity

Particulars March 31, 2017 March 31, 2016
Number Amount Number Amount

Equity shares of INR 10 each issued, subscribed and fully paid

Balance at the beginning of the reporting period 62,735,942 6,273.59 62,735,942 6273.50
Changes in equity share capital during the year e
- issued during the reporting period .

Balance at the end of the reporting period 62,735,942 6,273.59 62,735,942 6,273.59
B Other Equity
Particulars Retained Earnings Other Capital Total
Comprehensive contribution
Income
Balance as on October 1, 2014 as per previous GAAP (57.70) - - (57.70)
Ind AS adjustment on account of :
Fair value adjustment on interest free ICD received from = ” 3,737.67 31737.67
holdineg companv x
Balance as on October 1, 2014 (57.70) - 3,737.67 3679.98
profit for the year (0.71) d - (0.71)
Adjustment of additional depreciation (1.48) _ } (1.48)
Fair value adjustment on interest free ICD received from < = 646.62 Sﬂé 62
holding company during the 18 months :
remeasurement of defined benefit plans - 0.23 = 0.23
Balance as on March 31, 2016 (59.88) 0.23 4,384.30 4 324};4
profit for the year (0.90) - z {0.90)
Fair value adjustment on interest free ICD received from - - (334.09) (334'99}
holding companv during the vear '
Remeasurement of defined benefit plans i (0.23) , (0.23)

Balance as on March 31, 2017 (60.78) - 4,050.21 3,989.43




SIKKIM HYDRO POWER VENTURES LIMITED

Motes to financial statements for the year ended March 31, 2017
All the figures are in lacs unless otherwise stated

Tangible asset Leasehold Office Motor Furniture
Particulars Land Equipments Cars and Fixtures Computers Total
Cost or valuation
As at October 1, 2014 1,883.59 4.68 15.13 4.39 3.45 1,911.23
Additions % 0.83 = - - 0.83
Sales/Disposals/Adiustments L x = - - =
As at March 31, 2016 1,883.59 5.51 15.13 4.39 3.45 1,912.06
Additions 7 = » - -
Sales/Disposals/Adiustments - _ : B i )
As at March 31, 2017 188359 5.51 15.13 4.39 3.45 1,912.06
Depreciation
As at October 1, 2014 * 0.82 .78 1.43 2.22 12.30
Charge for the period = 2.98 4.05 1.00 1.23 9.24
Sales/disposals/adjustments = 2 - - - 2
As at March 31, 2016 = 3.7 11.83 2.49 3.45 21.54
Charge for the period - 0.63 1.66 0.66 & 2.96
Sales/disposals/adjustrments - - - - = i
As at March 31, 2017 - 4.00 13.00 3.00 3.00 24.50
Net Block
As at October 1, 2014 1,883.59 3.86 7.35 2.90 1.23 1,898.93
As at March 31, 2016 1,883.59 174 3.30 1.90_ = 1,890.52
As at March 31, 2017 1,883.59 1.51 213 139 0.45 1,887.56
Capital Work in progress As at As at As at
Particulars March 31, 2017 March 31, 2016 September 30, 2014
Project expenses 3,852.41 3,540.31 3,513.16
Establishment expenses 1,933.02 1,871.66 1,726.38
Personnel costs 811.45 760.85 588.65
Financial costs 1,766.50 1,759.45 1,732.32
Depreciation 25.53 22.57 14.81
Total 8,488.92 7,954.83 7,575.32
IND AS Impact 34.49 62.08 -
Total intangible asset under development 8,523.40 8,016.91 7,575.32
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5 Financial Assets
5.1 Loans & Advances

SIKKIM HYDRO POWER VENTURES LIMITED

CIN: U40100DL2005PLC257673
Notes to financial statements as at and for the year ended March 31, 2017
All the figures are in lacs unless otherwise stated

Other assets

# Cash and Cash Equivalents

Disclosure of Specified Bank Notes (SBNs)
During the year, the Company had specified bank notes

Asat As at Asat Asat As at As at
Particulars March 31, 2017 March 31, 2016 October 1, 2014 March 31, 2017  March 31, 2016  October 1, 2014
(Rs.) Rs.) (Rs.) (Rs.} (Rs.) (Rs.}
Mon- Current Curremt
Inter corporate deposit given
ICD - GREIPL 215.51 187.92 -
ICO - Lodha Developers Pyt Itd __1,000.00 2,000.00 2,000.00
Total - - - 1,215.51 2,187.92 2,000.00
Other financial assets
As at As at As at As at Asat As at
Particulars March 31, 2017 March 31, 2016 October 1, 2014  March 31, 2017 March31, 2016 October 1, 2014
(Rs.) {Rs.) (Rs.) (Rs.) (Rs.) (Rs.)
Mon- Current Current
Fixed depaosits with statutory authorities 10.00 10.00 10,00
Total 10.00 10.00 10.00
Asat As at Asat Asat As at Asat
Particulars March 31, 2017 March 31, 2016 October 1, 2014 March 31,2017  March 31,2016  October 1, 2014
{Rs.) (Rs.) (Rs.) (Rs.) (Rs.) (Rs.)
MNon- Current Current
Advanee given to eontractor - CPL 104.60 104.60 104.60 - - =
Interest accrued receivable - - 0.84 0.84 2,96
Staff Advance - - - 0.45 4.38 2.88
Prepaid expense - - - 0.36 - =
Dues from Related Parties
Gammon India Ltd, Ultimate Holding Company ] - - - 0.49 =
Tidong Hydro Power Ltd - - 1.79 1.79 177
Youngthang Power Ventures Ltd - = - 1.10 110 110
Prawara Renewable Energy Limited = - = = = 0.01
Total 104.60 104.60 104.60 4.55 8.61 8.72
Particulars As at As at Asat
March 31, 2017  March31, 2016  October 1, 2014
Rs.. Rs. Rs..
Current
Cash and cash equivalents
Cash on hand 0.06 0.17 233
Balances with banks
- on current account 17.28 13.29 464.58
Total 17.34 13.46 466.91

and other denomination nates as defined in the Ministry of Corporate Affairs notification G.S. R. 308/ E ) dated March 30, 2017 on the

details of Specified Bank Notes held and transacted during the period from November 8, 2016 to December 30, 2016 the denomination wise SBNs and other notes as per the notification is

wiven helow:

Particulars

SBNs * Other Total
{in Rs.) (in Rs.) (inRs.)
Closing cash in hand as on 8th November, 2016 0.20 0.01 0.21
{ +} Permitted receipts - 0.70 0.70
{ - ) Permitted payments - 0.66 0.66
{ - ) Amount deposited in Banks 0.20 - 0.20
Closing cash in hand as on 30th December, 2016 - 0.05 0.05

* For the purpose of this clause, the term "Specified Bank Notes” shall have the same

Economic Affairs number 5.0, 3407 ( E ), dated November 8, 2016.

9  Equity Share Capital

ing provided In the

of the

of India, Ministry of Finance, Department of

As at As at Asat
Particulars March 31, 2017  March 31,2016  October 1, 2014
(Rs.) (Rs.) _{Rs.)
Authorised shares :
75,000,000 {March 31, 2016 : 75,000,000; October 1, 2014 :
75,000,000) equity shares of Rs. 10/- each 2,500 7500 —_—
Issued, subscribed shares and Paid-up shares:
62,735,942 (March 31, 2016: 62,735,942, October 1, 2014 - - e
62,735,942) equity shares of Rs, 10/~ each s \ »
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SIKKIM HYDRO POWER VENTURES LIMITED
CIN: U40100DL2005PLC257673
Notes to financial statements as at and for the year ended March 31, 2017
All the figures are in lacs unless otherwise stated

b) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting period
Particulars Asat Asat Asat
March 31, 2017 March 31, 2016 October 1, 2014
Numb: Amount Number Amount Number Amount
At the beginning of the period 62,735,942 5,274 62,735,942 6,274 62,735,942 5,274
i1ssued during the year - ~
Outstanding at the end of the period 62,735,942 6,274 62,735,942 6,274 62,735,942 6,274
€) Shares held by holding / holding pany and Jor their ies [ associates
Qut of equity shares issued by the Company, shares held by its holding / ultimate helding Company and for their subsidiaries / associates are as follows:
Particulars Asat
March 31, 2017 March 31, 2017 March 31, 2016 March 31,2016  October 1, 2014  October 1, 2014
Number Amount Number Amount Number Amount
Gamman Infrastructure Projects Limited (GIPL) 62,735,942 6,274 62,735,942 6,274 62,735,942 6,274
Total 62,735,942 6,274 62,735,942 6,274 62,735,942 6,274
d) Details of shareholders holding more than 5% shares in the Company
Particulars Asat
March 31, 2017 % of March 31, 2016 % of October 1, 2014 % of
Number holding Number holding Number holding
Gammon Infrastructure Projects Limited (GIPL) - Holding 62,735,942 oo 62,735,942 100% 62,735,942 100%
Company
As per the records of the Company, including its register of st \ders/members and other declarations received from shareholders, the above shareholding represents legal ownerships of
the shares.
e) Terms [ rights attached to equity shares

The Company has enly one class of equity shares having a par value of Rs. 10/- per share. Each halder of equity shares is entitled to one vote per share. The shareholders are entitled to
dividend in the proportion of their shareholding. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the company, after

payment of all | The distrit

10 Other Equity

will bein p

to the number of equity shares held by the shareholders.

As on Ason Ason
Particulars. March 31, 2017  March 31,2016  October 1, 2014
(Rs.) (Rs.) {Rs.)
Retained earnings (60.78) (59.88) {57.70)
Capital contribution 4,050.21 4,384.30 3,737.67
Other comprehensive income
- Remeasurement gains/(Losses) on defined benefit plans 5 0.23 3
Total 3,989.43 4,324.64 3,679.98

Nature and purpose of other Equity:
a) Capital contribution

Company is the wholly owned subsidiary of th

expenditure. In accordance with Ind AS, said ICD has been remeasured to fair value and difference between fair value and actual amount received has been d

from holding Company.

b) Defined benefit obligation

ture Projects Limited (GIPL). Company had received interest free inter-corporate deposit (ICD) to finance its capital

d as Capital C Thuti

In accordance with Ind AS 19, remeasurement .i.e. actuarial gain and losses and the return on plan assets, excluding amount included in the net interest expense on the net defined benefit

liability are recognised in other comprehensive income.

11 Financial Liabilities

Long term Borrowings

Asat As at Asat Asat As at Asat
Particulars March 31, 2017 March 31, 2016 October 1, 2014  March 31, 2017  March 31,2016  October 1, 2014
{Rs.) (Rs.) (Rs.} (Rs.} IRs.} (Rs.}
Non- current Current Maturities
Indian rupee loans from banks (secured) o 0.01 0.01
Total = 0.01 0.01 - - -
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SIKKIM HYDRO POWER VENTURES LIMITED
CIN: U40100DL2005PLC25T673
Notes to financial statements as at and for the year ended March 31, 2017
All the figures are in lacs unless otherwise stated

12 Trade Payables
As at Asat Asat As at As at As at
Particulars March 31, 2017 March 31, 2016 October 1, 2014 March 31, 2017  March 31, 2016  October 1, 2014
{Rs.) Rs.) (Rs.) [Rs.} (Rs.} iRs.)
Non- Current Current
Trade Payables
- Micre, Small and Medium Enterprises
- Other 1,420 1,600 .
Total 1,420 1,600 = z E: =
As perthe Je with the Company, there are no Micro, Small and Medium Enterprises, as defined in the Micro, Small, and p o Act, 2006,10

whom the Company owes dues on account of principal or interest.

The above information regarding Miro, Small and Medium Enterprises has been determined to the extent such parties have been identified on the basis of information available with the

Company. This has been relied upon by the auditors.

13 Other Financial Liabilities
As at As at As at
Particulars March 31, 2017 March 31, 2016  October 1, 2014
(Rs.} (Rs.) (Rs.}
Current
Duties and Taxes pavable 13.15 0.52 3.98
Dues to Related parties towards capital expenditure
Gammon Infrastructure Projects Limited 26.98 15.56 3.91
Patna Highway Projects Limited 17.65 - -
Other liabilities 1807 7.13 2,090.33
Total 75.85 2322 2,098.22
14 Provisions
As at Asat Asat Asat As at As at
Particulars March 31, 2017 March 31, 2016 October 1, 2014  March 31, 2017  March 31, 2016  October 1, 2014
(Rs.) (Rs.) (Rs.) (Rs.) (Rs.) (Rs.)
Non- Current Current
Provision for Employee benefits:-
Provision for leave encashment 2.44 438 2.83 - 0.89 5.62
Provision for gratuity 1.81 267 2.55 - 246 1.54
Total 4.25 7.05 5.37 - 3.35 7.15
a) ion about individual isions and significant estimates
b) Disclosure in accordance with Ind AS — 19 ploy , of the C: (indian Rules, 2015.

The company has carried out the actuarial valuation of Gratuity and Leave Encashment liability under actuarial principle, in accordance with Ind AS 19 - Employee Benefits.

Gratuity is a defined benefit plan under which employees who have completed five years or more of service are entitled to gratuity on departure from employment at an amount equivalent to
15 days salary (based on last drawn salary) for each completed year of service, The Company’s gratuity liability is unfunded.

i) The amount recognised in the balance sheet and the movements in the net defined benefit obligation of Gratuity over the year is as follow:

Particulars As at As at
March 31, 2017 March 31, 2016
(Rs.) Rs.
(a) Reconciliation of opening and closing balances of Defined benefit \Bed
Obligation
Defined Benefit cbligation at the beginning of the year 316 371
Current Service Cost 0.43 0.90
Interest Cost 0.25 0.47
Actuarlal (Gzin) /Loss (2.03) (1.93)
Past employees Service - -
Benefits paid N .
Defined Benefit obligation at the year end 181 3.16
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(o)

Motes to financial statements as at and for the year ended March 31, 2017

Reconciliation of fair value of assets and obligations

SIKKIM HYDRO POWER VENTURES LIMITED
CIN: U4D100DL2005PLC25T673

All the figures are in lacs unless otherwise stated

Fair Value of Plan Assets - a
Present value of Defined Benefit obligation 181 316
Liability recognized in Balance Sheet 1.81 3.16
(€} Expenses recognized during the year [ Under the head *
Employees Benefit Expenses )
Current Service Cost 0.43 0.90
Interest Cost 0.25 0.47
Expected Rate of return on Plan Assets - -
Past employees Service - o
Actuarial (Gain)/Loss {2.03) (1.93)
Net Cost (1.35) {0.55)
i) _Actuarial assumptions
Particulars As on As on
March 31, 2017 March 31, 2016
(Rs.) (Rs.)
Mertality Table (LIC) Indian Assured Lives 2006-08
Discount rate (per annum) 7.25% 7.75%
Expected rate of return on Plan assets (per annum) o oy
Rate of escalation in salary (per annum) 5% %
Withdrawal rate:
- upto age of 34 3% 3%
- upto age of 35-44 2% 2%
- upto age 45 & above 1% 1%
Retirement age 60 years 60 years

The estimates of rate of escalation in salary considered in actuarial valuation, take into account inflation, seniority, promotion and other relevant factors including supply and demand in the
employment market, The above information is certified by the actuary.
There is na minimum funding requirement for a gratuity plan in India and there is no compulsion on the part of the company fully or partially pre-fund the liabilities under the plan. Since the
liabilities are un funded there is no asset lability matching strategy devised for the plan

Wi} Sensitivity analysis

A quantitative Sensitivity analysis for significant assumption as on March 31, 2017

Discount Rate  Salary Growth Rate

Change in assumption

March 31, 2017 1% 1%
March 31, 2016 1% 1%
Increase in assumption
March 31, 2017 (11.67)% 14.19%
March 31, 2016 (16.57)% 23.87%
Decrease in assumption
March 31, 2017 14.11% (11.92)%
March 31, 2016 23.67% {16.94)%
iv) The following pay ts are cted o to defined benefits plan is future years
Parti
articulars Ason Ason
March 31, 2017 March 31, 2016
(Rs.) (Rs.)
Within next 12 months R
Between 2-5 years - -
Between 5 - 10 years N N
Total expected payments - ~
v) Experience adjustment
) March 31, 2017 March 31, 2016
Particulars (Rs.) (Rs.}
Experience adjustment on Plan Liability 2 z
15 Current Tax Liabilities (Net)
As on Ason Ason
Particulars March 31, 2017  March31, 2016  October 1, 2014
[LEN] (Rs.} iRrs.)
Current
Provision for Taxes (Net) - 0.14 0.14
Total = = - 0.14 0.14
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SIKKIM HYDRO POWER VENTURES LIMITED

CIN: U40100DL2005PLC25T673

Notes to financial statements as at and for the year ended March 31, 2017
All the figures are in lacs unless otherwise stated

16 Other Expenses

12 months 18 months
particulars period ended period ended
March 31, 2017 March 31, 2016
Bc ) Ii-T8)
ROC fees 0.15 0.20
Remuneration to Auditors
For Statutory Audit 0.75 051
For Tax Audit
Total 0.50 0.71
17 Earnings Per Share (‘'EPS') :
Net Profit / (loss) attributable to equity sh < and the weighted number of shares outstanding for basic and diluted earnings per share are as summarised below:
12 months 18 months
Particulars period ended period ended
March 31, 2017 March 31, 2016
iBs) B
Net Profit / (Loss) as per Statement of Profit and Loss (0.90) (0.71)
Outstanding equity shares at period end 62,735,942 62,735,942
Weighted average Number of Shares outstanding during the period — Basic 62,735,942 62,735,942
Weighted average Number of Shares outstanding during the period - Diluted 62,735,942 62,735,942
Earnings per Share - Basic (Rs.) (0.0014) [0.0011)
18 significant judg and pti
The ial require to make judg 3 and ptions that affect the reported of F assets and liabilities, and the
accompanying disclosures, and the disclosures of contingent liabilities. Uncertainty about these assumptions and estimates could result in that require a ial adjustment to the
carrying amount of assets or liabilities affected in future periods.
Judgments
In the process of applying the pany’s ing pelicies, t has made the following judgments, which have the most significant effect on the amounts recognised in the

separate financial statements.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities

involved In the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans op

government bonds in currencies consistent with the currencies of the post !

benefit obli

Al ions are

rornorate honds.

i at each reporting date.

erated in India, the management considers the interest rates of

For plans ted outside India, the management considers the interest rates of
high quality corp bonds in c ies consi with the currencies of the post-employment benefit obligation with at least an ‘AA" rating or above, as set by an internationally
acknowledged rating agency, and extrapolated as needed along the yield curve to correspond with the expected term of the defined benefit obligation. The underlying bonds are further
reviewed for quality. Those having excessive credit spreads are excluded from the analysis of bonds on which the discount rate is based, on the basis that they do not represent high quality

The mortality rate is based on publicly available martality tables for the specific countries. Those mortality tables tend to change only at interval in response to demographic changes. Future
salary increases and gratuity increases are based on expected future inflation rates for the respective countries.

19 Financial instruments

The carrying value and fair value of financial instruments by categories as at March 31, 2017, March 31, 2016 and October 1, 2014 is as follows:

Carrying value Fair value
Particulars Ason As on Ason Ason As on Ason
March 31, 2017 March 31, 2016 October 1, 2014 March 31, 2017  March 31,2016  October 1, 2014
(Rs.) _(Rs.) (Rs.) {Rs.) (Rs.) {Rs.)
Financial assets
Amortized cost:
Loans and advances 1,215.51 2,187.92 2,000.00 1,215.51 2,187.92 2,000.00
Cash and bank balances 17.34 13.48 466.91 17.34 13.46 466.91
Others 10,00 10.00 10.00 10.00 10.00 10.00
Fair Value through P&L i k: 3 5 _ ~
Fair Value through OC1 2 = : : N
1,242.85 2,211.38 2,476.91 1,242.85 2,211.38 2,476.91
Financial liabilities
Amartized cost
Long term borrowings = 0.01 0.01 = 0.01 0.01
Trade payable 1,415.83 1,600.02 = 1,419.83 1,600.02 -
Others 75.85 2322 2,098.22 75.85 23.22 2,098.22
Fair Value through OCI 5 = A . ) )
1,495.68 1,623.24 2,098.23 1,495.68 1,623.24 2,098.23
The management assessed that fair value of cash, short-term deposits, trade bles, book

current transaction between willing parties, other than in a forced or liauidation sale.

drafts and other current financial assets and liabilities approximate their carrying amounts
largely due to the short-term maturities of these instruments. The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a
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SIKKIM HYDRO POWER VENTURES LIMITED
CIN: W4D100DL2005PLC25T673
Notes to financial statements as at and for the year ended March 31, 2017
All the figures are in lacs unless otherwise stated

20 Commitments

Particulars

As on Ason As on
March 31, 2017 March 31, 2016 ctober 1
EPC contracts 39.159.97 39,694.28 40,185.10
Total 39,159.97 39,694.28 40,185.10

21 Contingent liabilities

There are no contingent liabilities as at March 31, 2017,March 31, 2016 and October 1, 2014.

22 Disclosure in accordance with Ind AS - 108 “Operating 5", of the C ies [Indian i} ) Rules, 2015,

The Company’s operations constitutes a single business segment namely “Infrastructure Development” as per INDAS 108, Further, the Company’s operations are within single geographical
segment which is India. As such, there is no separate reportable segment under Ind AS - 108 on Operating Segments.

23 pisclosure in accordance with Ind AS - 24 “Related Party [ ", of the Ci ies ( Indian A Rules, 2015

24

a) MName of the related parties and related party relationships

1.Gammon India Limited-Ultimate Holding Company
2.Gammon Infrastructure Projects Limited-Holding Company
3.5idhi Singrauli Roads. Projects Limited-Fellow Subsidiary
4.Patna Highway Projects Limited-Fellow Subsidiary
5._Tidong Hydro Power limited-Fellow Subsidiary

6.Youngthang Power Vent Limited-Felk bsidi
Related party transactions
Transactions Ultimate Holding Holding Fellow
Company Company subsidiaries
Capital Contribution received from
Gammon Infrastructure Projects Limited 665,91
-646.62
Capital Contribution received refunded to
Gammon Infrastructure Projects Limited 1,000.00
Expenses incurred on behalf of the Company by:
Gammaon Infrastructure Projects Limited 34.80
-11.65
Patna Highway Project Limited 17.65
Intercorporate Deposits given to
ble Energy Projects Limited =
{1,100}
Intercorporate Deposits given to
R bile Energy Infr ture Projects Limited .
(850)
Payment for expense incurred on behalf of Company to 2
Gammen Infrastructure Projects Limited 22.88
Deposit for Directorship
| Gammon Infrastructure Projects Limited 7.00
Refund of Deposit for Directorship
Gammon Infrastructure Projects Limited 2.00
Dutstanding balance receivable from
Tidong Hydro Power Limited 1.79
-1.79
Youngthang Power Ventures Limited 1.10
-1.10
Outstanding balance payable to
Gammon Infrastructure Projects Limited 26.98
-15.56
Patna Highway Project Ltd 17.65
(Previous period's figure in brackets)

and Unhedged Foreign Currency Exposure

There are no derivative instruments outstanding as on March 31, 2017 and as on March 31, 2016. The Company has no foreign currency exposure towards liability outstanding as on March
31, 2017 and as on March 31, 20186,

25 Financlal risk management objectives and policies

The Company is Into construction of Hydro Power Project in the state of Sikkim on design, lbuild, finance, operate and transfer basis. The nature of the business is capital intensive and the
Company is exposed to tariff value risks. BOT projects which the Company undertakes are capital intensive and have gestation periods ranging between 3 to 5 years; coupled with longer
ownership periods of 15 to 35 years. Given the nature of the in which the c it is critical to have a robust, effective and agile Risk Management Framework to
ensure that the C: s operational objectives are met and conti to deliver sustainabl performance. Over the years, several initiatives have been taken by the Company to

strengthen its risk management process. Therefore Company’s operation and financial stability Is affected by various factor such as availability and pricing of raw materials, demand and tariff
of power, Interest rate etc,

The Company’s senior 14 is supported by an appropriate fi lal and operation risk governance framework for the Company which provides assurance to the Company’s senior

management that the Company’s financial risk and operation risk activities are governed by appropriate policies and procedures and that financial and operation risks are identified,
measured and managed in accordance with the Company’s palicies and risk objectives.
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SIKKIM HYDRO POWER VENTURES LIMITED
CIN: U40100DL2005PLL25T673
Notes to financial statements as at and for the year ended March 31, 2017
All the figures are in lacs unless otherwise stated

a) Business /| Market Risk

Business/ Market risk is the risk that the fair value of future cash flows of asset will Auctuate because of changes in market prices. One of the first and foremost business risk is the

achievement of the tariff value projections made at the time of the bid. The concession agresment provides some safeguards in this regard but many of them are unforeseen and exposes the
Company to risk.

26 (Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, convertible f e shares, share p and all other equity reserves attributable to the
equity holders of the parent. The primary objective of the Company’s capital isto imise the shareholder value.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions. To maintain or adjust the capital structure, the Company may adjust the
Jividend pay 1o s, return capital to shareholders or issue new shares. The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net
debt.
As on Ason As on
March 31, 2017 March 31, 2016  October 1, 2014
Particulars (Rs.) (Rs.} (Rs.)
Long term borrowings including 1CD = 0.01 0.01
Less: cash and cash equivalents 17.34 13.46 466 91
Net debt (17.34) {13.45) (#66.90)
Equity including reserve 10,263.03 10,598.23 9,953.57
Capital and net debt 10,245.59 10,584.78 9,486.67
Gearing ratio -0.17% -0.13% -4.92%

Mo changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2017 and 31 March 2016.

27 First-time adoption of Ind AS

These financial statements, for the year ended March 31, 2017, are the first the Company has prepared in accordance with Ind AS. For eighteen months periods up to and including the year
ended 31 March 2016, the Company prepared its ial in d with i dards (C i d

the Companies Act, 2013 read together with paragrap h 7 of the G s (A ) Rules, 2014 {Indian GAAP).

P d Rule,2006) notified under section 133 of

Accordingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on March 31, 2017 tegether with the comparative period data as at and
for the eighteen months period ended March 31, 2016, as described in the summary of significant accounting policies. In preparing these financial statements, the Company's opening
balance sheet was prepared as at October 1, 2014, the Company's date of transition to Ind AS. This note explains the principal adjustments made by the Company in restating its Indian GAAP
financial statements, including the balance sheet as at October 1, 2014 and the financial statements as at and for the year ended March 31, 2016.

29 Standards issued but not yet effective

In March 2017, the Ministry of Corporate Affairs issued the Companies {Indian Accounting Standards) (Amendments) Rules, 2017, notifying | to Ind AS 7, of cash
flows’ and Ind AS 102, ‘Share-based payment.” These amendments are in accordance with the recent amend ts made by | 1 A ting dards Board (IASB) to 1AS 7,
iStatement of cash flows’ and IFRS 2, "Share-based payment,’ respectively. The amendments are applicable to the group from April 1, 2017,

i) Amendment to Ind AS 7:

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of fil fal

to changes in liabilities arising from financing activities, including
bath changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening and closing balances in the balance sheet for liabilities arising from
financing activities, to meet the disclosure requirement.

The Company is currently the requi of the ! and has not yet determined the impact on the financial statements,
Amendment to Ind AS 102:

The amendment to Ind AS 102 provides specific guid. tom T
respect of withhelding taxes.

of cash-settled awards, modification of cash-settled awards and awards that include a net settlement feature in

It clarifies that the fair value of cash-settled awards is determined on a basis consistent with that used for equity-settled awards. Market-based perf: fiti
conditions are reflected in the ‘fair values’, but r rket performance conditions and service vesting conditions are reflected in the estimate
Also, the amendment clarifies that if the terms and conditions of a cash-settled share-based ian are modified with the result that it becomes an equity-settled share-based
P ion, the is accounted for as such from the date of the modification. Further, the amendment requires the award that include a net settlement feature in respect
of withholding taxes to be treated as equity-settled in its entirety. The cash payment to the tax authority is treated as if it was part of an equity settlement.

and ting
of the number of awards expected to vest.

The Company is currently

the requi of the d and has not yet determined the impact on the financial statements.

30 Comparative periods

Previous period was for eighteen months from October 1, 2014 to March 31, 2016 and therefore are not strictly comparable to the figures for the current period of twelve months from April
1, 2016 to March 31, 2017,

As per our report of even date
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